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environment has continued to be complicated, and some deep-rooted contradictions and
structural problems of the WTO are yet to be resolved. The WTO will have a long and bumpy
road ahead as it still has to cope with multiple challenges.

China’s Household Balance Sheet Estimates (1978-2019)
Xu Wei and Fu Xiongguang 30

More and more attentions have been paid to the issue of household balance sheet in the wake of
the sub—prime mortgage crisis in 2008. However, there lack consistent studies on China’ s
household balance sheet since the start of the reform and opening—up. In this article, on the
basis of extensive collection of literature and statistics, we estimate China’s household balance
sheet during the 1978-2019 period, covering almost all financial assets and major physical
assets. As of 2019, the total assets of the Chinese households were valued at about 465 trillion
yuan (current price), with financial assets standing at 147 trillion yuan (105,000 yuan per
capita) and physical assets, which only include housing and automobiles, amounting to 318
trillion yuan (227,000 yuan per capita). Meanwhile, the total liabilities were about 55.3 trillion
yuan (40,000 yuan per capita). The total asset to household disposable income ratio has been
roughly at the same level with that of the developed economies, such as the United States,
Europe and Japan. But in terms of asset structure, China has a higher proportion of physical
assets, such as housing, and a lower ratio and inadequate diversification of financial assets.
Moreover, China’s household leverage ratio has risen remarkably in recent years, but it has a
strong capability of debt repayment, and, therefore, its situation is significantly better than that
of the developed countries before the eruption of the sub—prime mortgage crisis. In addition,
the change in household leverage ratio is counter—cyclical.

Development-based Relative Regional Balance: Thought on the Path of
China’s Regional Development Policy
Xiang Kuanhu and Lu Ming 77

China has strengthened its regional development policies after 2003. Regional development
policies have become the main policy instrument for China to build a rational regional
economic pattern and support the development of underdeveloped regions. However,
systematic analysis and summarization of the theoretical rationale behind China’ s regional
development policies remain inadequate. This article summarizes the economic logic of the



success and failure of regional development policies, and argues, from both the partial
equilibrium effect perspective and the general equilibrium effect perspective, that the
evaluation of the effectiveness of regional development policies should be based not only on
their impact on targeted regions, but also on their impact on other non—targeted regions and the
overall economic efficiency. The article also analyzes, from a broader perspective, the equality
of regional development policies, and points out that they should not be used as the main policy
tool to pursue regional equality in per capita terms. Based on the above analyses, it points out
that in implementing its regional development policies aiming to promote development-based
relative balance, China should further utilize the agglomeration effect at the national and
regional levels, and, at the same time, promote population mobility and provide targeted
support for those who feel it difficult to migrate to other regions, to promote a relative balance
in per capita terms.

SOE Norms in International Economic Treaties and Evolution of China’s
Stance
Shen Wei and Fang Li 93

It has been a new trend in the making of international economic and trade agreements (FTAs)
to include provisions related to State—owned enterprises (SOEs). Such provisions are based on
existing WTO framework of behind—the—border measures and rules and the objectives and
characteristics of the competition chapters of FTA between the United States and the European
Union. The SOE chapters of the Comprehensive and Progressive Agreement for Trans—Pacific
Partnership (CPTPP) is illustrative of the traits of modern SOEs norms. In the agreement, the
SOE-related measures and rules cover a wide range of entities; its definition of commercial
considerations and non—discrimination obligations has been strengthened; and it has also
defined SOE-specific subsidy rules, put forward higher transparency standards, and reflected
the “hardening” trend of the competitive neutrality concept. Starting with acceptance of WTO-
plus obligations, China’ s paradigm on SOE norms is shifting into a more proactive role of
participant after decades of exploration and transition. China should deal with the multiple
facets of SOE norms and their impacts prudently, make use of the competitive neutrality
concept to guide domestic reforms, and, at the same time, make SOEs norms more balanced

and inclusive.



