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Measurement for the Breakpointsand Transition Functionsfor
Monetary Policy Operation o China’ s Center Bank

Zheo Jinwen and Min Jie
(School of Qatidics, Dongbel University of Finance and Economic9

Absract : The operation of nonetary policy is an inportant ingrument for the cpvernment to controi the ecoremy er: the macro
sope. Different country , different regon and dfferent period of ecoromic progress have grest ifierence in their impact and
characterigtics of the nonetary policy. The research of Zhao jinwen and Mixjie (2005) indicates that the efect of Chind s
nonetary policy shows an obvious asymmetry and srong roniinearity during the period of the firg quarter of 1993 to the second
quarter of 2004. On the badsadf the previous research , this pgper determined the type of the trangtion function for the centra bank
nonetary policy operation by the Terasvirta test in the firgt place. Then, the breakpointsof Chind s monetary policy operaion and
ecific formof the trangtion function will be determined through the advanced and conplicated FO-O grid search. The cond uson
has dgnificant and direct inplicationsfor the improvement of Chind s macro-cortrol policy and the perdgent , fas, hedthy and
harmonious development of national ecoromy.

Key Wor ds:Monetary Rolicy ;L STR Mode ; Breakpoints; Trangtion Functions; Qid Search
JB. Classfication : B520 ,E630 ,C510
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Equality for the Sake o Growth: The Nexus o Inequality ,
Investment , Education and Growth in China

Lu Ming, Chen Zheo and Wan Quanghua
(Fudan Universty) (Development Economics Reserarch Center ,UN)

Abdract : This pgper incorporates digributiorrlag nodel into a sysem of equations to gudy the nexus o inequality , invesment ,
educaion and gronth in China. The mgjor findings are: (1) Inequdity has strong ingant negative dfect on invesment. The dfect
turnsto be postive and then fals down gradualy until weakly negative. In the long run, the cumulative efect of inequaity on
invegment is negative. (2) Inequality has moderate dfect on educaion , and the cumuldive efect is podtive. (3) The dfect of
inequality on investment overwe ghsits efect on education, © inequdity has a grong indirect effect on growth indantaneoudy. The
dfect turns podtive and then weakly negative. The cumulative dfect of inequdity on growth is dways negetive. Beddes, we d
find groamh reduces inequdity. Therefore, narrowing inequaity enhances growth, and conversdy mitigates inequdity. Equdity
and growth can be achieved smultaneoudy.

Key Words: Inequdity ; Invesment ; Education; Gowth

JH. Classfication :D630 ,J210 ,0400
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