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Towards a Market Economy with both
Law and Confucianism: China’s Social
Structure and Development Path

Lu Ming' & Zhou Qunli’
(1. Shanghai Jiao Tong University; 2. Fudan University Shanghai)

Abstract: For a Chinese — style market economy a scholarly distinction is needed between long — term charac—
teristics and those fading as economic development progresses. This article summarizes research on China’s de—
velopment path from the angle of social capital. Although clans still play a role in rural development traditional
rural social capital weakens economic development. In modern urban areas the burgeoning market economy re—
tains the power structure inherited from the old system. As the economy enters the post — industrial era institu—
tions embedded with power will be challenged because of their unfairness. Meanwhile the imperfections of the
market system will require more cooperation through informal institutions. In the future China should not only
construct a market economy based on a legal system but also utilize cooperation through informal institutions as
espoused by Confucianism.
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