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How Has New Town Fever Resulted in Heavy Debt Burden?

Chang Chen & Lu Ming

Abstract: In the latest years, China, especially its middle and western regions, has constructed
large amounts of new towns. Most of these new towns have a low planned density with a far
distance from their affiliated cities. Starting from the relationship between land use, population
and industries, this paper reviews new town construction pattern in China. We point out that
China’s land use has deviated from the direction of labor migration and industries agglomeration



and this deviation has resulted in the stagnancy of new town development and high local
government debt ratio. Efficient urban construction should be based on free flow of labor force.
By matching land use to the actual needs of population and industrial development, promoting
regional specialization and industrial linkage, with big cities and city clusters leading regional
economic growth, an efficient urban system can be eventually achieved.

Key Words: New Town, Population, Industries, Local Government Debts



