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Long — term Anti — corruption Mechanism and Curbing
Corruption at the Source: An Analysis from the
Angle of State Governance Modernization

Yin Yinpin & Yan Shengli

(School of Public Finance and Taxation, Southwestern University of Finance and Economics, Chengdu)

Abstract ; This article attempts to elaborate on the fundamental causes of corruption from the interdisciplinary perspective, and re-
veals the inherent mechanism between state governance modernization and the establishment of a long — term anti — corruption
mechanism from the micro — individual and the macro — environmental perspectives. It concludes that promoting state governance
modernization is the cornerstone of curbing corruption at the source. It also further combines the provincial panel data from 1998
to 2015, and empirically examines the corruption control effect of China’s current anti — corruption mechanism in which “people
cannot become corrupt, dare not become corrupt, and will not become corrupt” through the dynamic differential GMM estimation
method. Empirical results show that the current anti — corruption mechanism in which “people cannot become corrupt” is weaker;
the mechanism in which “people dare not become corrupt” plays a stronger anti — corruption role; the mechanism in which “peo-
ple will not become corrupt” exerts certain effects on curbing corruption. Therefore, it is also necessary to promote state govern-
ance modemization and build up a long — term anti — corruption mechanism with the function of addressing corruption at the
source. These findings expand the theoretical and practical cognition of corruption prevention.

Key words; State Governance Modernization; Long — term Anti — corruption Mechanism; Corruption Control Effect; Dynamic Dif-
ferential GMM Estimation
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Curing Urban Diseases: How to Achieve Growth,
Livability and Harmony?

Lu Ming', Li Jiewei’ & Han Libin"
(1. Shanghai Jiaotong University, Shanghai; 2. Shanghai Maritime University, Shanghai)

Abstract : We conclude from research based on a spatial equilibrium model that if the government wants to cure urban diseases by
controlling urban population, the three aims in term of growth, harmony, livability could not be achieved simultaneously. Mean-
while, empirical results show that a larger population scale in city does not lead to serious pollution and congestion. This means
that controlling population does not relieve urban diseases efficiently, but undermines social harmony. On the other hand, the op-
timal city size estimated with data of Chinese cities, which we often make use of, is always below the potential size because of dis-
tortion from city planning, migration barriers and land policy. And if we implement supply — side reforms to improve urban infra-
structure and public services, as well as help the migrants to be integrated into urban society, the cities will move toward the po-
tential scale, and all three aims of growth, harmony, livability can be achieved.

Key words; Spatial Equilibrium; Economic Growth; Urban Livability; Social Harmony
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